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Photo courtesy: Paul Giamou/Getty Images If you are a working American citizen, you will likely have to pay your taxes. And if you're reading this article, you're probably curious to know why you're paying exactly. We'll take down everything you need to know about paying taxes, why are they important? Why are you paying? How are they used? How
do you calculate your tax? We'll explore all that and more. Ready? Come on. Photo courtesy: Peter Dazeley/Getty Images The government uses taxes to fund projects essential to the communities. For example, taxes contribute directly to our health, education and governance sector. Taxes are essential for the financing of various medical
investigations, as well as social care and social security. Moreover, the public education system is heavily dependent on its taxes, as it contributes to improving the lives of the less fortunate. Your taxes also go to the maintenance of your city, for example, improving roads, lighting and more. In short, taxes have a direct influence on economic and
social well-being. What is a tax? Photo courtesy: Steven Heap/EyeEm / Getty Images Before we look at what your taxes are paying in more detail, we will break down what a tax really is. The official definition of a tax is an essential burden on the part of a government organization. This charge is used to finance various projects, as well as public
expenditure. Every working American citizen is obliged to pay taxes — failure is a criminal offence. The amount of taxes you pay will depend on your annual income, but you can also find other taxes such as wealth taxes, sales taxes, property taxes, inheritance taxes, and many more. Why is it imposed on people? Photo courtesy: Andersen Ross
Photography Inc/Getty Imagespeople are taxed according to the law in the country in which they are considered to reside. For the United States, being taxed is essential if you are receiving income. Every year, working adults report their income to the IRS at Day known as A ¢ A ¢ — A "Tax day. This is done with tax forms, what people have to send to
the IRS. In these forms, you can also observe the expenses that allow you to download your amount of taxes: the rules for tax cancellations vary and should be thoroughly examined to avoid additional IRS investigations. Normally, the obtaining taxes is inevitable, since your employer will allow you to know how to pay you. I should report an incorrect
figure, the IRS will be able to find out when comparing the figure provided by your employer. How taxes help society? A, photo CORTESY: Thera Prasongsin / Getty Images We have already looked briefly where your taxes go, so we are going to break exactly where the taxpayers' money were allocated in 2018. The total spending of the government
was observed as $ 4.22 Billions Thus, it is how to spend tax money in 2018: Social Security: $ 987.8 billion or 23.4% of the total national defense of federal expenditures: $ 631.2 billion or 15% of the total expenditure of Medicare: $ 588.7 billion or 14% of the Total health expenditure: $ 551.2 billion or 13.1% of the net social security programs of total
expenses: $ 495.3 billion or 11.8% of the total interest of debt expenditure: $ 325 billion or 7.7% of total transport of expenses: $ 92.8 billion or 2.2% of the total of international spending issues: $ 49 billion or 1.2% of the Total Expenses Administration: $ 60.4 billion or 1.4% of total development and regional development : $ 42.2 billion or 1% of the
total expenditure of natural resources and the environment: $ 39.1 billion or 0.9% of total science, space and technology spending: $ 31.5 billion or 0.8 % of total spending overall government: $ 23.9 billion or 0.6% of total spending d and agriculture: $ 21.8 billion or 0.5% of the total energy of expense: $ 2.2 billion or From the total hiking stands in
the photo photo of the USA. UU RTESY: Tax claps of Constantine Johnny / Getty Images are defined as the support that determines the amount of taxes you have to pay. This depends on your state of presentation and your income subject to taxes. It is important to keep in mind that tax support taxes Be your only determining factor of how much taxes
you owe, for example, if your income increases, you will be charged at several rates. For fiscal year 2020, tax brackets were observed as 10%, 12%, 22%, 24%, 32%, 35% and 37%. How to calculate TAXPHOUT CORTESY: EMILIJA MANEVSKA / GETTY Images Once you know what tax support you belong, it is time to calculate the tax. The first thing
you should do is calculate your actual tax rate. This is your income after carrying the standard deduction. In 2020, the standard deduction amounted to $12,400 for a single home, $24,800 for a joint home, and $18,650 for the head of family. The next step is to look at your expenses. If they amount to more than the standard deduction, you can detail
these deductions to maximize your benefits. You can do it for several medical expenses, mortgage interest, business expenses and much more. How to calculate your taxes is a complicated process, it is better to use specific tax calculation tools that can facilitate presentation. TurboTax remains a popular option when it comes to accurately calculating
your taxes. However, you can also find a lot of free tax calculators to get an estimate. "Imposed and capital gains, courtesy of photo: Ronnie Kaufman / Getty Images Capital gains are typically associated with shares and must be claimed about their income taxes. They are divided into short-term or long-term gains. Weight portion capital gains are the
result of selling an asset that the taxpayer has been owned for a year or less. These taxes are paid at the rate of your regular income. Meanwhile, long-term capital gains refer to assets maintained for more than a year. Long-term capital gain rates are at 0%, 15% and 20%. By keeping your assets for more than a year, you can expect to pay a lower tax
of whatyou would do it to get short-term capital gains. Tax BenefitsPhoto courtesy: Kiyoshi Hijiki / Getty Images We've already seen how your tax on society contributes, so let's examine what you've done.Taxes are for your personal benefit. Paying your taxes can help with your loan approval, especially when it comes to home loans. Many lending
companies require you to submit your Tax Income Return (TRI) and without it, your loan application may be rejected. Also, if you are applying for an American Visa, you will have to pay your taxes for at least 2-3 years before you can get your Visa application approved. Your ITR receipt also serves as proof of income a if you are self-employed, this
makes it easier to handle any financial transaction. Paying taxes is an essential duty of every working American citizen. It is very important to make sure that your tax collections are done properly to avoid any IRS investigation beyond ASKMONEY. COM ASKMONEY.COM
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